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Lohole : 1% June 1960

The EIC Bubcomittee on Petroleun

Annual. Report

Piscal Year 1960

A. Activities of the Bubcomnltiee During Fiseal Year

1. Review of the Intelligence Product

The Subecomnitiee considers the intelligence prodmt to be
regponsive to the missions end responsibilities of member sgencies.

2. Research and Collection Deficlencies

&. Repearch Deflelencles

The priovity defliclencies of researeh vhich have been
identified by the Bubvommittee are included in EICnSwl/ b, 15 June 1958.
The guestion of updating these research deficlencies during Fiecal
Year 1901 is scheduled for the next Subcommittee meebing.

b. Collection Deficiencies

The Subcarmittee revieved CTA/OBR statuments of gaps in
intelligence on the following: Communist Chins - Petroleum Industry;
Bast Germmeny - Petroleunm Industry; and Czechoslovgkia - Fetwoleum. Im
each case the stetements were accepted by the Subcamitiee as
representing full stabements of gaps in intelligence on the respectlve
items. Furthermore, 1t wes the consensus of the Subcommitiee that the
order of priority given in the statements was satisfactory.

The Subcommitites belleves thal, the ORR statewments msy be used to
replace the EI0-8-16 Series, and will respond to directives from the
EIC im this respect.

3. Review of Substantlive Papers

No substentive papers were revieved by the Subcommiitee
durirg Fiseal Yesr 1960.

4. Review of Proposals for Externs) Reseerch

¥o proposals for externsl resesrch were Yrought 4o the
sttention of the Subcommittee during Fiecal Year 1960,
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3. daintenanee of Agreed Dasic Stalisties

Thae Evbeomndtiee developed apgreed basie stabtistics covering the
amajor elanents of the petrolewn econcmy of saeh countyy of the Sino-
Soviet Bloe for 1959. The Svbcommities pieans to continue the annusal
ug-dating of these stabistics.

5. Frojects Undertaken et the Request of the EIC or Proposed to
the iU

The Hudbcormittee Project, EIC-PSC-WP-3, Military Ccnsmngtim'
of Petroleun Products, Sino-Sovlet Blon, 19%58-53, was completed for
Alsbritution ok 1 Marceh 1900.

T. Jintelligensce Research Technicues

The Subcormititee has ncthing to reporxt.

3. Speciel Coordination Yunctions of the Subcommittee

#. Tohe Buboormitiee vesponded to & reguest from the USIB
Camniviee on Exehenges Tor evaluation and informabtion with respect
to a dowiet proposal for a UB-USSR exchange in the field of pipe-
rolling and ollewell drilliing eguipment.

b. The Subcomithbee rewalinsd cognizapt of developments with
vadoest o proposed US-UBSR exchavges in the field of petroleun and
wbneal gas. CFA tentative prlority lietings of USSR refineries and
crude oil and naturel gas fields wers sccepled as represanting the
pusition of the Subecormittee. These listings were used to formulate
the proeposed itineraries of the US petrolew epd nebural gas delegations
within the U3ER.

9. Zvslustion of the Bole of the Subcormitiec

@& Foe Subeomittee contimaed to function astively in its role
of eocrdinating sand furthering scoromle intelligencs resesych in the
fieid of petrolewm. The Subcommitiee slse serves 88 u valusble mediun
Toy the orchange of ideas ard inforamstion of mutuzl interest to the
wewibers of e inbellligencs commmity.

B. GIA ip the only mewber agency vwhiech nov cerries out formul
gemonis resesrch on pabroleun in the Sino-Soviet Bloe. The other
pardicicants are resyonaible primarily for development of curreat and
? dnkelligence. During Fiscal 1960 the Alr Force modified its
b effort on pebroleuwn in the Bloe cowuabyies, and certain

¥
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cepponsipiiities do this $ield which previously hed been those of Aly
e were travsierred wo CIA.

B, Future Progyen of he Subconmittes

Tha Pobrolewn Subcomnitbee plaus to conbisve & program oX sotivity
wideh includes biemontbly meetings, reviecvs of substanbive DEHEYS
wvaese possible, the development of agreef basic etatistics, and
specisl projects in accordsnce with those responsivilities oublined
in the BIC Handbook apd in Ghe Subcornmittes Terns of Pelerance.

cnimiiiajian—
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EIC-M-83
24 September 1959

REVIEW OF EIC SUBCOMMITTEE ON PETROLEUM:

7. Discussion: mExecu‘cive Secretary of the
Petroleum Subcommlitee, reporte at the Subcommittee meets on
a bimonthly basis and functions actively in its role of reviewing,
coordinating, and furthering economic intelligence research in the
field of petroleum, It also provides a valuable medium for the ex-
change of ideas and information of mutual interest to the members
of the intelligence community, The activities of the Subcommittee
for Fiscal Year 1959 have included: support to the USIB Committee
on Exchanges in petroleum and liquified natural gas; preparation
of surveys of priority research deficiencies, preparation of surveys
of priority collection deficiencies, review of research projects,
production of coordinated intelligence reports (Sino-Soviet Bloc
Military Consumption of Petroleum Products) and production of
agreed basic statiastics for 1958, These activities will be continued
in the next fiscal year, and it is anticipated that the program of re-
view of substantive papers will be given broader coverage for Fiscal
Year 1960, particularly with respect to China.,

8. Action: The Chairman noted that the Petroleum Subcommittee
is one of the more active within the EIC., The State Department mem-
ber of the EIC, Mrs. Whitnack, stated that in surveying the usersin
the Department of State, she had found that the work of the Petroleum
Subcommittee was considered the most valuable of any of the subcom-
mittees and that she had been asked to compliment the Subcommittee
for its work,
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Chairman: Bawmtar Wood, Army "
Enecutive Secretary: F CIA
Agencies on 3C: : » Army, Navy, Alr Force,

NSA, CIA, Intertor, ICA

25X1A9%9a

ctivities during FY 1959 (et $ tinmee)

A - Rosesrch and Collection mmm -~ Roviewsd Researeh
Deficiencie

cles and nlso § OBGI's in thetir field,

B - Reviswed formally ons CIA/ORR paper and informally
discusned anothor C1A paper, | Avray paper, and | joint
paper by OCDM, Commerce, Defenss, Interior, and State,

¢ - Maintained agreed basic statistics series
D 'w»wﬁﬁﬁmemmemmn

for avaluntions and information with respect to proposed
suchanges in flelds of lquified natural gas.

A - Revision of Prioxity Deficienctes in Research and prepars
statements of Defictoncies in Collection.,

B - Continus revisw of substantive papera, development of
m statistics, and publish working paper of
200 v Bloc Militapy Consumption of Petrolous
Products for 19358 - 1959, SR
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